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CONFIDENTIAL CANBERRA 2865 

EO 11652: GDS 

TAGS: EMIN, AS, ID, PP, RP 

SUBJECT: POSSIBLE CHROMITE VENTURES IN PACIFIC REGION 

1 . LAST WEEK RESOURCES ATTACHE (RA) MET WITH WILLIAM 

SHAW, VICE PRESIDENT, AND NEIL TOMPKINSON OF AMAX EXPLORATION 
AUSTRALIA. AMAX IS INVOLVED IN SENSITIVE NEGOTIATIONS WITH 
GOVERNMENTS OF PHILIPPINES. PAPUA NEW GUINEA, AND INDONESIA 
CONCERNING THE WINNING OF CHROMITE FROM BEACH SANDS IN THE 
THREE COUNTRIES. 

2. AMAX IS NEGOTIATING WITH THE GOP. GOPNG, AND GOI TO 
ACHIEVE THEIR CONCURRENCE WITH AMAX'S OBJECTIVE TO 
SEQUENTIALLY DEVELOP CHROMITE DEPOSITS IN THREE COUNTRIES. 
ADDITIONALLY, AMAX IS SEEKING MINORITY SHARE (40-49 PERCENT) IN 
RESPECTIVE OPERATIONS. AMAX DESIRES TO HAVE NATIONAL IN 
EACH COUNTRY AS MAJORITY STOCKHOLDER. SHAW TOLD RA THAT 
NEGOTIATIONS ARE PROCEEDING FAVORABLY AND THAT AGREEMENTS 
WITH GOPNG AND GOI HAVE ALMOST BEEN ACHIEVED. ADDITIONAL 
MEETINGS IN MANILA CURRENTLY IN PROGRESS. 

3. AMAX HAS DEVELOPED NEW PROCESS FOR EXTRACTING 
CHROMITE FROM BEACH SANDS. AMAX IS TAKING A LOW-KEYED 
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APPROACH TO PROJECTS AS THEY DESIRE NO PUBLICITY FOR: 

(1) THEIR MINING PROCESS; (2) GOVERNMENT NEGOTIATIONS 
IN PROGRESS; AND (3) THEIR OBJECTIVE OF ACHIEVING 
SEQUENTIAL DEVELOPMENT OF CHROMITE RESOURCES IN HOPES 
OF PROVIDING ADEQUATE AND STABLE SOURCE OF SUPPLIES 
FOR U.S. MARKET WHICH COULD SUBSTANTIALLY REDUCE US 
DEPENDENCE ON SOUTH AFRICA. RHODESIA. AND U.S.S.R. 
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4. SHAW ASKED RA FOR, AND WAS GIVEN EMBASSY CONTACTS IN 
MANILA AND JAKARTA. SHAW SAID HE WOULD KEEP RA 
ABREAST OF DEVELOPMENTS IN AMAX'S CHROMITE VENTURES. 

5. COMMENT: SHAW IS VERY OPTIMISTIC THAT ALL GOVERNMENTAL 
NEGOTIATIONS 

WILL BE SUCCESSFULLY CONCLUDED BY AUGUST 1977 AND THEN 
DEVELOPMENT WILL PROCEED TO PRODUCE 200,000-300,000 
TONNES OF CHROMITE PER YEAR. SHAW SAID THERE IS 
50/50 CHANCE ALL OBJECTIVES WILL BE ACHIEVED. PNG 
DEPOSIT IS LIKELY TO PROCEED FIRST FOLLOWED BY 
DEVELOPMENTS IN BOTH INDONESIA AND PILIPPINES. END 
COMMENT. 
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